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SPEECH. 


The  House  being  in  Committee  of  the  Whole  on  the  state  of  the  Union,  and  having  under 
consideration  the  bill  making  appropriations  for  Military  and  other  Pensions — 

Mr.  ROCKWELL,  of  Connecticut,  addressed  the  Committee  as  follows : 

More  than  two  months  since  (said  he)  I  called  the  attention  of  the  House  to 
some  very  serious  errors  in  the  report  of  the  Secretary  of  the  Treasury. '  They 
were  of  a  character  to  require  either  an  acknowledgment  of  their  correctness, 
or  an  explanation  of  the  apparent  discrepancies.  Such  an  explanation  was 
promised  by  the  ex-chairman  of  the  Committee  of  Ways  and  Means,  but  has 
not  been  given.  A  month  since  the  organ  of  the  Administration  promised 
the  next  day  to  give  an  official  statement  in  relation  to  the  charges  which 
I  had  made,  but  no  such  statement  has  been  given.  Some  letter  writers,  ap¬ 
parently  pi  the  confidence  of  some  of  the  officers  of  the  Treasury,  have,  in 
that  paper  and  others,  made  general  denials  of  any  serious  mistakes,  and 
accused  me  of  disingenuousness  and  unfairness  in  my  charges  against  the 
Secretary,  but  attempted  no  explanation  of  the  errors  pointed  out. 

At  last,  sir,  after  so  long  a  time,  and  after  much  labor  at  the  Department  in 
furnishing  materials,  the  chairman  of  the  Committee  on  Finance  in  the  Senate 
has  undertaken  a  labored  exposition  of  the  affairs  of  the  Treasury,  in  a  speech 
delivered  on  the  22d  March,  and  first  published  about  two  weeks  thereafter. 
As  there  has  been  no  explanation  furnished  by  any  member  of  this  House,  and 
as  this  was  clearly  designed  as  substantially  not  only  an  authorized,  but  an 
official  vindication  of  the  Secretary  of  the  Treasury,  I  propose  to  examine  its 
main  positions. 

The  design  of  the  speech  was  plainly  to  explain  the  whole  subject  of  the 
loans  and  Treasury  notes  issued  under  the  acts  of  22d  July,  1846,  and  28th 
January,  1847,  and  to  show  that  the  Secretary  had  not  committed  the  errors 
charged. 

I  shall  endeavor  to  show  that  the  figures  of  the  honorable  chairman — of  the 
Register  of  the  Treasury  in  his  statement,  on  which  those  of  the  chairman  are 
based — and  in  the  general  statement  of  the  Secretary  of  the  Treasury  in  the 
beginning  of  his  report  on  the  finances,  in  relation  to  the  Treasuiy  notes  and 
loans  under  these  two  acts,  are  grossly  erroneous — not  in  one  or  two  instances, 
but  in  almost  every  instance;  not  that  there  are  errors  in  their  statements,  but 
that  in  scarcely  an  instance  are  they  correct.  Nor  are  they  errors  running 
through  an  entire  statement,  arising  out  of  one  or  two  errors  which  might  thus 
afiect  the  subsequent  result,  but  the  mistakes  are  various  and  independent; 
they  are  not  of  small  sums,  but  of  very  large  amounts. 

On  a  former  occasion  I  pointed  out  a  number  of  very  gross  mistakes  in  the 
report  of  the  Secretary  of  the  Treasury,  and  endeavored  to  show  from  that 
document  and  the  accompanying  tables  the  nature  and  extent  of  these  errors. 
It  is  now  acknowledged  that  one  of  these  mistakes,  of  a  very  large  amount, 
was  committed.  No  attempt  is  made  to  explain  or  correct  my  statements  in 
relation  to  the  others.  It  is  now  officially  or  semi-officially  admitted  that  the 
Secretary  committed  a  blunder  in  his  annual  official  report  to  Congress  of  at 
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least  $1,401,900.  When  this  was  first  pointed  out  by  me,  it  was  denied  that 
there  was  any  such  mistake. 

I  am  aware  that  the  honorable  Senator  has  labored  very  much  to  show  that 
the  error  is  not  in  an  over-statement  of  his  means ,  but  in  an  under-statement  of 
expenditures.  It  is  not  very  material  which,  so  long  as  the  error  is  acknowledged 
to  be  a  serious  one,  in  the  statement  of  the  actual  receipts  and  expenditures  of 
the  Government,  requiring  a  larger  loan  than  called  for  by  about  a  million  and 
a  half  of  dollars.  I  may  well  leave  the  Senator  to  settle  the  matter  with  the 
officers  at  the  Treasury.  I  do  not,  however,  agree  with  him;  and,  unless  all 
the  printed  tables  in  the  Secretary’s  report  bearing  on  this  point  are  wrrong,  the 
Senator  is  himself  wrong.  I  need  not  add,  I  think,  to  w'hat  I  said  on  a  former 
occasion  to  show  this.  If  hereafter  it  should  be  deemed  important  to  show 
when  and  in  what  way  this  error  arose,  I  will  go  mpre  fully  into  it.  As  it  nowT 
stands,  from  all  the  official  statements  accompanied  by  this  authorized  expla¬ 
nation,  it  is,  I  think,  apparent  that  the  Secretary  did  not  possess  the  means 
which  he  publicly  stated  the  Department  to  possess:  that  he  had  not  the  Trea¬ 
sury  notes  on  hand  that  he  said  he  had  by  about  a  million  and  a  half  of  dollars. 
At  the  time  wrhen  these  charges  wrere  made,  an  advertisement  had  been  issued 
for  proposals  for  $5, 000,000  of  Treasury  notes,  which  were  said  to  be  in  the 
hands  of  the  Secretary  of  the  Treasury,  which  he  wras  authorized  under  the 
law  to  reissue.  When  the  bids  had  been  received  for  the  stock,  the  amount 
which  he  could  deliver  was  found  to  be  about  a  million  and  a  half  less  than  he 
had  advertised.  Various  apologies  wrere  given  in  the  papers  and  elsewdiere 
for  this  deficiency.  The  Secretary  had  forgotten  that  he  had  sold  to  some  State 
or  individual  a  million  of  dollars  of  the  notes,  and  to  some  one  else  half  a  mil¬ 
lion,  &c.  The  true  reason,  doubtless,  and  the  one  wdfich  should  have  been 
honestly  avowed,  wras  that  the  Secretary  had  proposed  to  sell  more  notes  by  at 
least  $1,401,900  than  he  could  by  law  sell;  and  having  at  last  discovered  the 
error,  he  withdrew7  the  notes  from  market.  It  is  very  obvious,  if  this  gross 
mistake  had  not  been  pointed  out,  and  he  had  followed  out  his  own  calculations, 
as  contained  in  his  report,  that  there  would  have  been  an  illegal  and  excessive 
issue  of  Treasury  notes  to  the  acknowledged  extent  of  at  least  $1,401,900. 

In  the  speech  of  the  Chairman  of  Finance  in  the  Senate,  to  which  I  have 
referred,  he  says: 

“If  the  honorable  Senator  will  have  patienee,  I  believe  that,  before  I  get  through,  I  shall  be 
able  to  show  that  there  can  be  no  mistake  in  the  financial  statements  of  the  Secretary,  with  the 
exception  of  one,  which  I  will  hereafter  explain,  and  which  was  discovered  in  the  Committee 
on  Finance.” 

And,  subsequently: 

“  But,  sir,  as  I  have  before  intimated,  there  is  an  error  in  the  financial  statements  of  the  Sec¬ 
retary’s  report.  It  is  but  justice  to  say  that  it  was  first  discovered  in  the  Committee  on  Finance, 
and  it  is  due  to  my  friend  from  Virginia  (Mr.  Hunter)  to  remark  that,  from  him  first  came  the 
suggestion  as  to  the  nature  of  the  mistake.  It  was  communicated  to  the  Department,  first  ver¬ 
bally,  and  afterwards  (on  the  25th  of  February)  by  letter  to  the  Register  of  the  Treasury.” 

It  seems  to  be  considered  of  great  importance  by  the  honorable  chairman  who 
it  was  that  “first  discovered”  this  error.  I  do  not  consider  it  an  evidence  of  very 
wonderful  astuteness  to  discover  mistakes  in  the  reports  of  the  Secretary  of  the 
Treasury;  the  wonder  is,  that  he  should  have  made  them.  If,  howrever,  a  pa¬ 
tent  is  to  be  issued  for  this  discovery,  I  shall  claim  the  letters  patent  myself. 
Long  before  the  time  referred  to,  I  pointed  out  these  errors  to  the  oflicers  of 
the  Treasury;  and  the  Register  of  the  Treasury  furnished  me,  under  his  own 
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hand,  the  statement  on  the  subject  which  is  printed  at  length  in  the  published 
copy  of  my  former  speech,  which  he  furnished  as  showing  that  the  error  had 
not  been  committed ,  and  to  show  how  it  had  been  made. 

It  may  well  be  asked  whether  this  is  all  ?  Whether  the  error  is  not  still 
•greater?  Whether  the  Secretary  has  withheld  enough  from  market?  Whether 
there  is  not  now  an  over-issue  of  Treasury  notes?  If  this  is  so,  who  is  respon¬ 
sible?  Can  the  Secretary  relieve  himself  by  talking  of  registers  and  clerks? 
If  so,  it  is  time  Congress  make  their  own  examinations. 

But,  sir,  although  I  am  exceedingly  unwilling  to  trespass  again  upon  the 
time  of  the  House  on  this  subject,  the  course  which  has  been  taken  leaves  me 
no  choice.  I  cannot  permit  the  matter  to  rest  here.  This  acknowledgment  of 
mistake,  tardily  and  reluctantly  given,  is  itself,  I  think,  short  of  the  truth,  and 
no  answer  is  given  to  the  other  errors  and  discrepancies  which  I  pointed  out. 
But  my  main  purpose  is  to  show  to  the  House  many  other  most  important  er¬ 
rors  in  the  report,  in  some  cases  of  very  large  amounts. 

There  is  appended  to  the  speech  of  the  honorable  chairman,  an  official  state¬ 
ment  from  the  Register  of  the  Treasury  “explanatory  of  the  loans  and  Trea¬ 
sury^  notes  authorized  by  acts  of  1846  and  1847.”  Upon  this  statement  all 
the  facts  and  figures  of  the  Chairman  of  Finance  in  the  Senate  on  the  subject 
of  Treasury  notes  are  based.  Every  statement  made  by  him  is  but  a  combi¬ 
nation,  in  one  form  or  other,  of  the  figures  contained  in  and  derived  from  this 
statement.  This  is  also  the  same  statement  which  was  furnished  me  by  the 
Register  of  the  Treasury,  and  which  is  printed  at  length  in  my  former  speech. 

I  propose  to  show,  from  the  tables  connected  with  the  report  of  the  Secre- 
taiy  of  the  Treasury,  and  statements  since  furnished  by  the  Department,  in 
whole  and  in  part,  in  the  results  and  in  the  details,  that  this  statement  is  en¬ 
tirely  erroneous. 

Since  I  last  addressed  the  House  on  this  subject,  I  find  that  the  attention  of  the 
Committee  on  Public  Expenditures  has  been  called  to  it.  One  of  the  members, 
my  honorable  friend  from  Penn.,  (Mr.  Strohm,)  a  most  intelligent  and  com¬ 
petent  gentleman,  has  spent  much  time  and  labor  in  the  investigation,  and  has 
obtained  from  the  books  in  the  Department  an  accurate  statement  of  facts  and 
figures  on  various  points,  and  especially  in  relation  to  the  Treasury  notes  and 
loans  under  the  acts  of  1846  and  1847.  This  statement  he  has  furnished  me. 
The  points  of  inquiry  were  presented  by  himself;  a  portion  of  the  answers 
were  furnished  to  him  personally  by  the  officers  in  the  Department,  and  taken 
down  by  him,  and  the  residue  were  subsequently  furnished  by  those  officers. 
I  need  not  say  to  those  who  know  him  that  the  honorable  member  has  given 
the  subject  a  most  intelligent  and  thorough  examination,  and  that  the  results 
of  his  labors  are  of  great  value.  I  shall  have  frequent  occasion  to  refer  to 
them. 

The  following  is  the  statement  of  the  Register  of  the  Treasury,  to  which  i 
have  referred,  and  each  part  of  which  I  propose  to  examine  separately: 

Register’s  Office,  Treasury  Department. 

Statement  explanatory  of  the  Loans  and  Treasury  Notes  authorized  by  acts  o/1846  and  1847. 

Amount  received  for  Treasury  notes  and  loans  under  acts  of  1846  and  1847,  during  the  fiscal 

year  ending  30th  June,  1847,  per  Secretary ’s  report .  $25,679,199  45 

Deduct  Treasury  notes  redeemed  under  acts  of  1846  and  1847,  being  part  of  the 
sum  of  $2,361,397  07,  included  under  the  head  of  reimbursement  of  Treas- 
sury  notes,  for  same  year,  the  difference  being  for  notes  redeemed  under  other 
acts .  2,167,700  00 


23,511,499  45 
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Amount  received  for  Treasury  notes  and  loans  during  the  quarter  ending  the 
30th  September,  1847,  omitted  in  the  financial  statement  in  Secretary’s  report, 
but  contained  in  the  table  referred  to  in  that  statement... . . .  $6,915,076  00 


30,426,577  45 

Deduct  Treasury  notes  reimbursed  under  acts  of  1846  and  1847,  being  part  of 


the  sum  of  $2,385,329  63,  included  under  the  head  of  redemption  of  Treasury 
notes  and  interest  in  the  same  quarter,  the  difference  being  for  Treasury  notes 
issued  under  other  acts,  and  interest .  2,242,350  00 

28,184,227  45 

educt  also  Treasury  notes  redeemed  and  funded,  issued  under  acts  prior  to 

act  of  22d  July,  1846,  also  part  of  said  sum  of  $2,385,329  63 .  67,622  00 


28,116,605  45 

Deduct  also  the  amount  of  Treasury  notes  issued  under  acts  of  1846  and  1847, 
which  were  in  the  hands  of  the  accounting  officers  on  the  1st  of  October, 

1847,  and  not  covered  by  warrant,  but  which  notes,  when  covered,  will  make 
the  charge  against  the  Treasury  equal  to  the  notes  converted  into  stock  or  re¬ 
ceived  for  public  dues .  1,401,900  00 


26,714,705  45 

Add  amount  of  Treasury  notes  and  stock  available  for  the  remainder  of  the 
fiscal  year  ending  30th  June,  1848;  see  statement  G,  accompanying  Secre¬ 
tary’s  report.. . .  6,285,294  55 

$33,000,000  00 


The  first  entry  is:  a Amount  received  for  Treasury  notes  and  loans,  under 
acts  of  1846  and  1847,  during  the  fiscal  year  ending  30th  of  June,  1847,  per 
Secretary’s  report,  $25,679,199  45.” 

This  is  the  same  sum  given  by  the  Secretary  of  the  Treasury,  in  his  official 
report,  on  the  first  page,  under  the  head  of  “receipts  and  expenditures  for  the 
fiscal  year  ending  30th  June,  1847.” 

By  table  A,  accompanying  that  report,  is  given  a  detailed  “statement  of  du¬ 
ties,  revenues,  and  public  expenditures,  during  the  fiscal  year  ending  June 
30,  1847,  agreeably  to  warrants  issued,  exclusive  of  trust  funds.”  This  table 
purports,  among  other  things,  to  contain  the  items  of  this  sum  of  $25,679,- 
199  45,  which  are  as  follows: 


Avails  of  Treasury  notes  issued  under  act  of  July  22,  1846,  after  deducting 

$1,931,000,  which  were  funded  under  the  act  of  January  28,  1847. . . 

Avails  of  Treasury  notes  issued  under  act  of  January  28,  1847,  after  deducting 

$1,221,850,  which  were  funded  under  the  said  act . 

Avails  of  loan  under  act  of  July  22,  1846 . 

Avails  of  loan  under  act  of  January  28,  1847,  after  deducting  $40,350,  which 

were  funded . . . . 

an; 


$5,506,800  00 

11,149,300  00 
4,888.149  45 

4,134,950  00 


$25,679,199  45 


A  statement  still  more  in  detail  has  been  furnished  to  the  Committee  on 
Public  Expenditures,  from  the  books  at  the  Treasury.  The  amount  of  Trea¬ 
sury  notes  which  are  here  stated  to  have  been  “funded  under  act  of  January 
28,  1847,”  of  $1,931,000,  appears,  by  the  statement  procured  for  the  Com¬ 
mittee  on  Public  Expenditures,  to  have  been  $1,683,300 — a  discrepancy  of 


$247,700. 

The  sum  said  to  have  been  funded  in  the  second  entry  of  $1,221,850,  ap¬ 
pears  from  the  same  authority  to  have  been  $1,132,550 — a  discrepancy  of 
$89,300. 

These  together  show  the  error  in  the  report,  if  the  figures  furnished  at  the 
Department  be  correct,  to  be  $336,000. 
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The  fourth  item  is  “avails  of  loan  under  the  act  of  January  28,  1847,  after 
deducting  $40,350,  which  were  funded,  $4,134,950.” 

This  item  appears  to  be  compiosed  of  the  following  amounts: 


Treasury  notes,  per  act  of  July  22, 1846,  funded .  $1,683,300 

Do  do  January  28,  1847,  funded .  1,132,550 

Do  per  acts  prior  to  July  22,  1846,  funded .  36,250 

Money  deposited  for  stock,  under  loan  of  28th  January,  1847 .  1,323,200 


4,175,300 

Deduct .  40,350 


$4,134,950 

It  will  be  perceived  that  the  sum  $40,350  deducted  is  said  to  be  anotes 
which  were  funded”  under  prior  acts,  as  is  supposed,  of  course.  This  sum, 
therefore,  is  for  the  same  thing  as  the  sum  of  $36,250;  and  the  childish  act  is 
performed  of  making  the  entry  in  the  account,  and  immediately  afterwards  de¬ 
ducting  it  from  the  same  side  of  the  same  account;  and,  to  make  the  transac¬ 
tion  the  more  remarkable,  it  is  stated  to  be  $4,100  less  in  the  one  case  than 
the  other. 

I  think  that  the  true  amount  of  stock  used  to  fund  notes  of  prior  acts  should 
be  entered  as  a  part  of  the  avails  of  the  loan,  and  should  not  be  deducted.  It 
was  merely  so  much  stock  used  to  pay  an  old  debt,  and  it  is  the  same  as  if  the 
stock  had  been  sold  and  the  money  so  applied. 

These  mistakes  show  a  serious  error  in  the  first  item  in  the  report  of  the 
Register  of  the  Treasury,  and  that  the  sum  of  $25,679,199  45  is  incorrect. 

2.  The  second  entry  in  the  Register’s  statement  is  as  follows:  “Deduct 
Treasury  notes  redeemed  under  acts  of  1846  and  1847,  being  part  of  the  sum 
of  $2,361,297  07,  included  under  the  head  of  reimbursement  of  Treasury  notes 
for  same  year,  the  difference  being  for  notes  redeemed  under  other  acts, 
$2,167,700.” 

In  table  A,  accompanying  the  Secretary’s  report,  under  the  head  of  expen¬ 
ditures,  is  the  following  entry  :  “  Redemption  of  Treasury  notes,  deducting 
$3,193,200,  which  wTei^  funded  under  the  act  of  January  *28th,  1847, 
$2,361,397  07.” 

It  was  doubtless  proper  to  deduct  the  notes  so  funded,  but  the  amount  which 
is  deducted  as  having  been  funded  during  the  year  is  not  correct,  if  the  state¬ 
ment  furnished  from  the  books  at  the  Treasury  to  the  Committee  on  Public 
Expenditures  is  correct.  By  that  statement  it  appears  that  the  amount  of 
notes  funded  during  the  same  year  of  the  issues  of  1846  and  1847  is,  for  the 
former  loan,  $1,683,300,  and  that  of  1847,  $1,132,550,  and  showing  the  same 
discrepancies  as  before  referred  to  in  relation  to  the  first  item. 

3.  The  next  sum  in  the  Register’s  statement  is  the  amount  remaining  after 
deducting  an  erroneous  amount,  and  the  result  is  erroneous. 

4.  “Amount  received  for  Treasury  notes  and  loans  during  the  quarter  end¬ 
ing  30th  September,  1847,  omitted  in  the  financial  statement  in  Secretary’s 
report,  but  contained  in  the  table  referred  to  in  that  statement,  $6,915,078.  ” 

This  large  amount  is  the  one  originally  omitted  in  the  report  of  the  Secretary 
of  the  Treasury,  and  which  he  at  last  discovered,  very  luckily,  before  the  Loan 
bill  was  finally  acted  upon.  All  the  materials  are  not  in  my  possession  to 
enable  me  to  judge  whether  the  item  is  correct  or  not. 

5.  The  next  amount  of  $30,426,577  45,  being  the  sum  of  the  two  last 
amounts,  is  of  course  erroneous. 

6.  “Deduct  Treasury  notes  reimbursed  under  acts  of  1846  and  1847,  being 
part  of  tbe  sum  of  $2,385,329  63,  included  under  the  head  of  Treasury  notes 
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and  interest  in  the  same  quarter,  the  difference  being  for  Treasury  notes  issued 
under  other  acts  and  interest,  $2,242,350.” 

7.  “  Deduct  also  Treasury  notes  redeemed,  and  funded,  issued  under  acts 
prior  to  act  of  22d  July,  1846,  also  part  of  said  sum  of  $2,385,329  63, 
$67,622.” 

I  have  placed  these  two  sums  in  connexion,  as  they  are  in  fact  connected. 
There  appears  to  be  a  series  of  mistakes  connected  with  these  two  amounts.  1 
pointed  out  in  my  former  speech  the  manifest  mistake  in  relation  to  this  sum 
of  $67,622.  The  error  is  still  persisted  in.  It  is  not  so  important  in  amount, 
being  only  a  mistake  of  about  $135,000;  but,  as  it  seems  to  be  claimed  that  it 
is  no  mistake  whatever,  and  is  still  paraded  in  the  Treasury  statements,  and  its 
correctness  vouched  for  in  such  high  quarters,  and  an  error  here  affects  the 
accuracy  of  subsequent  statements  in  the  report  of  the  Register  of  the  Treasury, 
I  propose  to  consider  it  at  length. 

It  appears  that  the  outstanding  Treasury  notes  issued  prior  to  1846  was,  on 
the  1st  of  December,  1846,  $388,030  97.  By  table  F,  in  the  Secretary’s  re¬ 
port,  it  appears  that  the  amount  outstanding  of  these  notes,  December  1,  1847, 
was  $239,789  31.  Of  course  the  amount  redeemed  during  the  year  was 
$148,241  66,  and  not  $143,441  66,  as  stated  in  table  E  of  the  Secretary’s  re¬ 
port.  It  also  appears  from  the  same  table  F  that  a  portion  of  these  notes  were 
funded,  amounting  to  $77,178.  This  is  supposed  to  represent  the  same  notes 
as  are  described  in  the  above  statement  of  the  Register  of  the  Treasury  as 
“notes  redeemed  and  funded,  issued  under  acts  prior  to  act  of  22d  Julv,  1846, 
$67,622.” 

The  chairman  of  the  Committee  on  Finance  in  the  Senate  acknowledges  the 
error  of  $1,401,900.  I  endeavored  to  show  that  the  amount  was  in  those 
statements  $1,537,144.  If  the  above  statement  is  correct,  it  would  be  about 
$20,000  more.  This  error  of  erroneously  deducting  the  $67,622  or  $77,178, 
is  persisted  in.  It  is  an  error.  The  object  is  to  show  the  amount  of  Treasury 
notes  and  loan  available.  This  is  found  by  showing  the  amount  which  has 
been  heretofore  used  in  exchange  for  specie  and  in  payment  of  debts,  deduct¬ 
ing  the  amount  “  redeemed.”  In  this  statement  of^the  amount  “redeemed” 
is  entered  this  sum  of  $67,622,  and  thus  much  mminishes  the  amount  of 
“avails,”  and  increases  the  amount  available  in  future.  This  is  wrong.  A 
portion  of  the  stock  authorized  under  the  loans  of  1S46*  and  1847  is  used  to  pay 
an  old  debt.  The  amount  of  stock  thus  used  is  properly  placed  as  a  part  of  the 
avails  of  these  notes  and  loan.  The  stock  is  outstanding,  and  constitutes  a  part 
of  the  public  debt.  It  was  applied  to  pay  Treasury  notes  issued  under  former 
acts.  This  is  the  same  as  if  applied  to  pay  any  other  debt,  and  that  is  the 
same  as  if  it  had  been  exchanged  for  specie,  and  that  specie  applied  to  pay 
that  debt,  or  for  any  other  purpose.  The  stock  is  outstanding,  a  debt  against 
the  Government.  So  much  of  the  loans  of  1846  and  1847  have  been  used. 
It  cannot  be  used  again.  It  diminishes  the  amount  on  had.  If  it  is  said  that 
this  is  merely  a  payment  of  an  old  debt  by  a  new  one,  it  is  true;  but  nothing 
to  the  purpose.  Much  of  this  loan  has  been  very  properly  so  applied.  The 
amount  of  stock  or  notes  on  hand  is  as  effectually  exhausted  by  taking  up  an 
old  loan  or  paying  any  old  debt  as  by  exchanging  the  amount  for  specie.  Sure¬ 
ly  nothing  can  be  more  evident,  and  yet  the  Department  of  the  Treasury  and 
the  friends  of  the  Secretary  and  Administration  in  both  Houses  of  Congress 
persist  in  this  gross  error.  The  question  is,  whether  the  amount  of  the  avails 
of  Treasury  notes  and  loans  of  1846  and  1847  for  the  quarter  is  reduced  because 
a  part  of  the  notes  or  loan  is  applied  to  pay  this  old  debt?  These  notes  are  not 
reissuable,  but  are  cancelled  when  paid,  like  any  other  debt;  and  just  so  much 
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of  the  loans  of  1846  and  1847  as  is  used  to  pay  them  does  most  clearly  so 
much  reduce  the  balance  remaining  available  of  the  notes  and  loans  of  1846 
and  1847. 

It  will  be  seen  by  a  reference  to  the  statement  of  the  Register,  that  the 
amount  of  $67,622  is  twice  deducted  from  the  avails  of  the  notes  for  the  quar¬ 
ter.  First,  it  is  deducted  as  a  part  of  the  sum  of  $2,385,329  63,  or,  which 
gives  the  same  result,  of  $2,242,350,  from  the  sum  of  $30,426,577  45;  and, 
having  thus  much  reduced  the  avails  of  the  Treasury  notes,  it  is  again  deduct¬ 
ed  from  those  avails  thus  reduced.  Instead  of  being  deducted  from  the  avails 
of  Treasury  notes,  it  should  have  been  deducted  from  the  sum  of  $2,385,329 
63,  and  so  much  reduced  the  amount  to  be  subtracted  from  the  avails  of  Trea¬ 
sury  notes.  If  it  is  claimed  that  the  act  of  January  28,  1847,  authorized  the 
issue  of  stock  beyond  the  $33,000,000  to  provide  Treasury  notes  issued  under 
prior  acts — which  I  deny — it  does  not  relieve  the  difficulty.  I  cannot  but 
think  that  this  sum  is  entirely  wrong,  and  that  no  such  sum  exists  on  the 
books  of  the  Treasury.  It  purports  to  be  a  part  of  the  sum  of  $2,385,329  63. 
By  the  statement  furnished  to  the  Committee  on  Public  Expenditures  the  items 
of  this  sum  appear,  and  the  only  entry  of  Treasury  notes  funded  under  prior 
acts  for  the  quarter  ending  October  1,  1847,  is  the  sum  of  $22,478. 

S  and  9.  The  two  sums  of  $28,184,227  45  and  $28,116,605  45,  on  account 
of  these  errors  and  those  previously  pointed  out,  are  of  course  far  from  the  true 
amounts. 

10.  u  Deduct  also  the  amount  of  Treasury  notes  issued  under  acts  of  1846 
and  1847,  which  were  in  the  hands  of  the  accounting  officers  on  the  1st  Octo¬ 
ber,  1847,  and  not  covered  by  warrants,  but  which  notes,  when  covered,  will 
make  the  charge  against  the  Treasury  equal  to  the  notes  converted  into  stock 
or  received  for  public  dues,  $1,401,900.” 

If  I  am  right  in  the  positions  wffiich  have  been  taken  in  relation  to  the  previous 
>entries  in  this  statement,  the  inevitable  conclusion  is,  that  this  last  amount  is 
purely  fictitious,  given  entirely  at  random,  and  to  force  a  balance.  If  this  be 
so,  it  destroys  all  confidence  in  the  statements  of  the  Treasury  Department, 
and  shows  not  only  confusion  but  recklessness.  It  is  a  very  serious  matter 
indeed,  if,  vffien  purporting  to  furnish  officially  a  statement  of  facts  as  actually 
appearing  on  the  books  of  the  Treasury,  an  officer  of  that  Department  furnishes 
at  random,  and  without  knowledge  or  examination,  the  figures  necessary  to 
balance  his  account.  I  am  by  no  means  sure  that  I  understand  the  explanation 
of  the  Secretary  of  the  Treasury,  or  Register,  if  he  is  the  responsible  person ; 
but  if  I  do,  the  explanation  sought  to  be  given  in  no  way  relieves  the  difficulty  ; 
and  if  there  were  any  such  sum  the  error  w-ould  not  be  obviated  at  all. 

11,  12,  13.  The  then  remaining  sums  of  $26,714,705  45,  $6,285,294  55, 
and  $33,000,000,  being  the  results  of  the  previous  erroneous  calculations,  are 
of  course  themselves  grossly  wrong.  The  sum  of  $6,285,294  45  was  not  the 
true  amount  of  Treasury  notes  available  for  the  remainder  of  the  fiscal  year 
ending  June  30,  1848,  and  the  full  amount  of  $33,000,000  is  not  the  true  result 
of  the  previous  figures  in  this  statement  of  the  Register  of  the  Treasury. 

I  have  thus  showm  that  the  whole  of  this  statement  of  the  Register  is  wrrong, 
and  that  there  is  no  soundness  whatever  in  it;  that  scarcely  one  individual  en¬ 
try  out  of  the  thirteen  is  right ;  but  they  are  very  far  from  the  truth,  provided 
the  recent  statements  furnished  at  the  Treasury  Department  are  correct. 

In  the  course  of  this  investigation  I  have  thus  sustained  the  positions  as¬ 
sumed  by  me  in  my  former  speech,  except  so  far  as  I  have  showm  that  the  ta¬ 
bles  themselves  connected  with  the  report  of  the  Secretary  of  the  Treasury  are 
wrong.  On  the  basis  of  that  report  no  position  then  assumed  has  been  success¬ 
fully  assailed,  but  all  are,  as  I  suppose,  fully  vindicated. 
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I  have  not  time  or  patience  to  give  a  full  detail  of  numerous  other  errors 
pointed  out  by  my  honorable  friend  from  Pennsylvania,  derived  from  the  books 
and  officers  at  the  Department.  I  will  content  myself,  and  relieve  the  House 
from  these  dry  details,  with  giving  the  results  as  they  are  exhibited  by  his  very 
full  and  precise  statements  on  some  of  the  points. 

The  discrepancies  shown  by  bringing  down  the  statement  to  the  1st  Decem¬ 
ber,  1847,  in  relation  to  these  Treasury  notes  issued  under  the  two  acts  of 
1846  and  1847,  are  as  follows: 

As  to  the  amount  of  stock  issued  under  the  act  of  July,  1846,  the  report  of 
the  Secretary  and  the  statement  of  the  committee  differ  $115,200. 

As  to  the  stock  issued  under  the  act  of  January  28,  1847,  $1,050,452. 

As  to  the  notes  outstanding,  under  the  act  of  *1846,  the  difference  is  $178,- 
150;  and,  under  the  act  of  1847,  $1,437,400. 

As  to  the  amount  of  notes  and  loan  available  at  the  Treasury,  December  1, 
1847,  under  the  act  of  1846,  $293,350;  and,  under  the  act  of  1847,  $386,950. 

There  is  one  of  the  propositions  taken  by  me  in  my  former  speech  which 
now  remains  to  be  briefly  noticed: 

“7.  That  the  statement  of  the  amount  of  public  debt  and  interest  paid  during  the  year  ending 
December  1,  1847,  is  more  than  $10,400,000,  as  shown  by  table  E,  and  less,  as  shown  by  table 
d,  than  $9,300,000  for  seventeen  months,  embracing  the  period  mentioned  in  table  E.” 

This  discrepancy  is  admitted,  but  no  attempt  is  made  to  explain  it.  It  is  a 
practical  and  interesting  question,  how  much  of  our  public  debt  has  been  paid 
during  the  year?  It  would  seem  to  be  an  easy  question  to  answer.  The  head 
of  the  Treasury  Department  has  undertaken  to  answer  it.  In  one  place  he 
says  that  in  twelve  months  it  was  $10,480,362  14,  and  in  another  place  that 
it  was  but  $9,045,511  35  for  seventeen  months,  including  the  same  twelve 
months.  In  other  words,  that  the  amount  paid  in  the  whole  seventeen  months 
was  $1,219,103  06  less  than  in  three-quarters  of  that  time. 

I  ask,  sir,  does  the  Secretary  know  himself  how  much  of  the  public  debt  was 
paid  during  the  times  mentioned?  If  so,  is  it  to  insult  or  deceive  Congress  that 
such  a  statement  is  sent  to  us  ?  For  my  own  part,  I  do  not  suppose  that  the 
Secretary  had  any  idea  whatever  on  the  subject,  otherwise  how  could  so  mon¬ 
strous  a  mistake  have  been  committed?  Is  it  true  that  the  books  in  the  De¬ 
partment  are  in  so  vicious  a  system,  or  so  badly  kept,  that  on  a  point  like  this 
they  contradict  each  other,  and  the  Secretary  knows  so  little  about  the  wrhole 
matter,  that,  not  knowing  what  is  right,  he  sends  in  both,  and  leaves  Congress 
to  guess  for  themselves?  If  he  cannot  tell  how  much  we  have  paid  during  the 
year,  does  he  know  how  much  we  owe,  with  any  certainty  or  accuracy?  Has 
he  any  better  means  of  knowing  the  amount  received  into,  or  paid  out  of,  the 
Treasury  for  any  other  purpose?  Can  he  tell  the  amount  in  the  Treasury?  If 
a  thief  should  steal  by  night,  or  a  dishonest  agent  should  abstract  a  few  hundred 
thousands  at  a  time,  would  he  know  it?  If  the  Department  is  in  such  a  condi¬ 
tion  as  to  render  it  necessary  to  make  such  inconsistent  statements,  to  the  ex¬ 
tent  of  millions  of  dollars,  in  relation  to  the  public  debt,  what  is  the  security 
about  any  thing  connected  with  this  Department? 

Did  my  time  permit,  I  would  inquire  why  it  is  that  the  Secretary  considers 
the  exchange  of  stock  for  Treasury  notes  as  a  payment  of  the  public  debt?  Why 
is  it  that,  in  a  “statement  of  the  amount  of  the  public  debt  paid  from  the  1st 
December,  1846,  to  the  1st  December,  1847,”  he  includes  some  three  millions, 
more  or  less,  being  the  amount  of  stock  issued  in  exchange  for  Treasury  notes? 
Does  the  Secretary  regard  this  operation  as  a  payment!  If  so,  it  will  be  an  ex¬ 
ceedingly  easy  matter  for  the  Government  to  relieve  itself  from  the  $100,000,- 


11 


000  of  debt  which  my  honorable  colleague  in  the  Senate  (Mr.  Niles)  suppo¬ 
ses  will  be  against  us  on  the  1st  July  next,  if  the  treaty  of  peace  is  ratified  with 
Mexico.  I  cannot,  however,  enlarge  upon  this  and  sundry  other  vagaries  of 
the  Secretary. 

Now,  sir,  what  is  the  excuse  of  the  Secretary  for  all  this?  He  makes  no  ex¬ 
cuse  publicly  to  Congress,  which  is  his  duty,  but  leaves  it  for  the  writers  in 
the  Government  organ,  and  other  newspapers,  to  make  his  lame  and  discredit¬ 
able  apology.  The  attempt  is  to  screen  the  head  of  the  Department,  by  charg¬ 
ing  the  blunder  upon  subordinate  officers;  to  cast  off  the  responsibility  from 
the  shoulders  where  the  law  has  placed  it,  upon  some  subordinate.  When  in 
obedience  to  law  he  has  made  his  statements  to  Congress  of  the  past  receipts 
and  expenses  of  the  Government,  and  these  are  found  to  be  grossly  erroneous, 
is  the  Secretary  to  turn  an  inquiring  and  indignant  Congress  and  people  to  a 
Register,  and  he  to  an  aged  clerk,  and  that  clerk  to  a  younger  one,  and  so  on? 
What  are  the  duties  of  the  Secretary  of  the  Treasury?  His  general  duties  the 
law  prescribes  as  follows,  in  the  “act  to  establish  the  Treasury  Department,”  of 
September  2,  1789: 

“Sec.  1.  The  Secretary  of  the  Treasury  is  to  be  ‘deemed  the  head  of  the  Department,1  &c. 

“Sec.  2.  That  it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  digest  and  prepare  plans 
for  the  improvement  and  management  of  the  revenue,  and  for  the  support  of  public  credit;  tr 
prepare  and  report  estimates  of  the  public  revenue;  to  decide  on  the  forms  of  keeping  and  stat- 
ng  accounts  and  making  returns;  and  to  grant,  under  the  limitations  herein  established  or  to  be 
hereafter  provided,  all  warrants  for  moneys  to  be  issued  from  the  Treasury  in  pursuance  of  ap¬ 
propriations  by  law,  &c.;  and  generally  to  perform  all  such  services  in  relation  to  the  finances 
as  he  shall  be  directed  to  perform.” — 1  Stat  at  Large,  65,  66. 

In  addition  to  these  plain  provisions  of  the  law,  I  refer  the  House  to  a  most 
able  report  made  some  years  since  by  a  committee  of  Congress,  on  the  duties 
of  the  different  officers  of  the  Treasury  Department.  It  points  out  the  duties 
of  the  Secretary  as  follows: 

“The  Secretary  of  the  Treasury  superintends  the  collection  and  receipts  and  the  disbursement 
of  public  moneys.  In  consequence  of  this,  all  authorities  for  transferring  them  from  one  public 
agent  to  another,  or  for  the  final  disbursement  of  them,  originate  with  him.  He  directs  the 
drawing  of  moneys  into  the  Treasury,  and  regulates  the  time,  manner,  and  circumstances,  sub¬ 
ject  to  the  sanctions  prescribed  by  law,  and  judges,  exclusively  of  the  other  officers  of  the  De¬ 
partment,  when  and  what  disbursements  are  to  be  made;  subject,  nevertheless,  to  the  check  of  the 
Comptroller,  who,  in  countersigning  warrants,  is  jointly  responsible  with  him  for  their  being 
conformable  to  appropriations  by  law;  and  to  the  further  check  and  settlement  of  the  accounts 
of  all  persons  to  whom  he  may  have  caused  advances  of  public  money  by  the  Auditor  and 
Comptroller.  All  warrants  for  payment  of  money  into  the  Treasury,  or  for  the  payment  of 
money  out  of  the  Treasury,  are  first  signed  by  him.  It  is  also  his  duty  to  decide  on  the  forms 
of  keeping  all  public  accounts.” 

What  is  understood  by  the  Secretary’s  being  the  “  head”  of  the  Treasury 
Department  ?  Is  it  not  meant  that  he  shall  superintend  and  direct  the  affairs 
of  the  Department;  that  he  shall  distribute  among  the  different  officers  and 
clerks  their  appropriate  duties;  direct  the  modes  of  keeping  the  accounts,  and 
cause  to  be  furnished  the  materials  necessary  for  fully  understanding  the  con¬ 
dition  of  the  public  Treasury,  and  to  enable  him  to  make  his  reports  to  Con¬ 
gress;  in  a  word,  that  he  should  be  the  head,  as  the  clerks  and  other  officers 
are  the  hands — that  he  should  devise,  arrange,  digest,  and  they  execute  the 
labors  assigned  them? 
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The  specific  duties  of  the  Secretary  in  relation  to  Treasury  notes  are  as  fol¬ 
lows  : 

That  it  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  report  to  Congress,  at  the 
commencement  of  each  session,  the  amount  of  Treasury  notes  which  have  been  issued  under 
the  provisions  of  this  act ;  the  amount  redeemed,  and  the  manner  in  which  redeemed  ;  the 
amount  purchased,  and  of  whom,  and  at  what  time  purchased;  and  the  amount  reissued,  stat¬ 
ing  in  lieu  of  which  redemption  they  are  reissued,  with  the  date  of  such  reissue,  during  the 
preceding  year.”  [Stnt.  2d  Scss.  29 th  Cong.,  20 th  Jan.,  1847,  Sec.  22.] 

Although,  sir,  the  Secretary  is  required  by  law  “to  report  to  Congress,  at 
the  commencement  of  each  session,”  the  amount  (of  Treasury  notes)  reissued, 
stating  in  lieu  of  which  redemption  they  are  reissued,  with  the  date  of  such  re¬ 
issue  during  the  preceding  year,”  he  has  not  seen  fit  to  make  any  such  report; 
and,  as  I  am  informed  by  the  honorable  gentleman  from  Pennsylvania, 
(Mr.  Strohm,)  he  has  not  learned  from  the  Department — what  seems  to  me 
almost  incredible — that  any  account  whatever  has  been  kept  at  the  Department 
of  the  Treasury  notes  reissued — either  the  amount,  or  date,  or  in  lieu  of 
which  redemption  they  are  reissued. 

I  wish  to  know,  sir,  whether  this  violation  of  the  plain  and  positive  statute 
is  the  fault  of  a  clerk  or  of  a  register;  and  I  ask,  what  apology  is  given  for  the 
omission  of  these  important  entries?  No  one  of  the  duties  presented  by  this 
section  of  the  act  has  been  intelligibly  and  correctly  performed;  and  one  im¬ 
portant  branch  is  entirely  omitted,  not  only  in  the  report,  but,  as  I  suppose, 
in  the  books  themselves. 

It  is  certainly  true  that  clerks  may  commit  mistakes  in  their  accounts  for  • 
moderate  amounts,  which  may  escape  detection  of  the  most  careful  and  com¬ 
petent  persons;  but  these  are  not  such  mistakes  at  all.  Those  to  which  I  for¬ 
merly  referred  all  appear  on  the  face  of  the  Secretary’s  own  report ,  with  the  ex¬ 
ception  of  one  table  furnished  by  the  Register  of  the  Treasury.  It  was  clear¬ 
ly  the  duty  of  the  Secretary,  if  he  has  any  duty  whatever  to  perform,  from  the 
materials  furnished  by  his  own  officers,  to  make  a  plain  and  clear  statement  of 
the  main  facts  to  Congress,  divested  of  all  the  technicalities  of  clerks  or  regis¬ 
ters.  The  only  materials  which  I  then  had  were  from  his  own  report  and  the 
accompanying  tables,  and  he  certainly  had  the  same.  In  the  first  place  it  was 
his  duty  to  correct  the  obvious  errors  appearing  on  the  face  of  some  of  the 
tables,  or  by  a  comparison  of  them.  It  certainly  was  his  peculiar  province, 
in  the  brief  summary  in  the  first  and  second  pages  of  his  report,  to  make  a 
correct  use  of  the  materials  furnished  him,  and  not  have  made  a  blunder  in  the 
first  instance  of,  as  he  afterwards  supposed,  $6,915,000,  and  a  counter  mis¬ 
take  now  acknowledged,  but  long  denied,  of  more  than  one  million  four  hun¬ 
dred  thousand  dollars.  That  very  sum  of  $6,915,000  was  actually  contained 
in  table  B,  furnished  by  the  Register  to  the  Secretary,  and  printed  wTith  his 
own  report,  showing  the  receipts  and  expenditures  of  the  first  quarter  of  the 
present  fiscal  year.  That  table  wras  very  short,  containing  but  seventeen  en¬ 
tries,  and  was  one  of  the  tables  furnished  to  the  Secretary  to  enable  him  to  make 
his  still  more  general  statement  to  Congress.  This  general  statement  is  con¬ 
tained  in  the  three  first  pages  of  the  Secretary’s  report,  and  yet  he  leaves  out 
this  most  important  sum  from  the  statement  of  the  actual  receipts  into  the 
Treasury  during  the  quarter. 

Truly,  Mr.  Chairman,  if  it  is  not  the  duty  of  the  Secretary  to  attend  to  such 
services,  I  know  not  what  his  duties  are.  Next  to  the  fact  that  such  blunders 
could  be  committed  by  any  head  of  the  Treasury,  is  the  scarely  less  surprising 
one  that  such  excuses  should  be  made  by  his  friends. 


13 


One  word,  Mr.  Chairman,  in  relation  to  the  statements  of  domestic  exports 
from  this  country,  and  the  poetic  flights  of  the  imaginative  Secretary  to  which 
I  have  referred. 

In  many  other  poetical  works  the  authors  often  so  overload  the  page  with 
copious  explanatory  statements  that  the  notes  are  said  to  have  run  away  with 
th e  poetry.  Not  so  with  Mr.  Walker.  His  poetry  has  surely  run  away  with 
his  “notes.”  He  evidently  considered  these  Treasury  notes  as  a  very  minor 
matter,  to  be  left  to  the  registers,  and  clerks,  and  other  drudges  about  the 
Treasury,  and  tha^  the  field  of  fiction,  the  “enthusiasm,”  the  wild  and  extrav¬ 
agant  visions  as  to  the  future,  were  not  only  his  peculiar  province,  but  his  sole 
duty.  .«* 

Since  my  former  speech  in  relation  to  the  Secretary’s  report,  I  have  followed 
out  the  calculations  as  to  the  domestic  exports  of  the  country,  on  the  basis  fur¬ 
nished  by  him,  for  the  period  of  twenty  years,  from  the  30th  June,  1846,  as  it 
was  desirable  to  know  what  our  ability  would  be  to  pay  up  these  loans  which 
we  are  making.  A  young  friend  of  mine  has  done  the  figuring  for  me,  and 
informs  me  that,  in  the  year  1866,  on  the  principle  of  table  CC,  in  the  Secre¬ 
tary’s  report,  the  amount  of  domestic  exports  would  be  $334,640,302,925  34. 
estimating  the  increase  at  48  per  cent.;  which  would  be  more  than  $16,000 
annually,  in  a  population  of  20,000,000,  for  every  man,  woman,  and  child  in 
the  United  States.  I  do  not  understand  that  the  Secretary  supposes  that  the 
population  of  the  country  is  also  to  increase  in  the  same  ratio  of  48  per  cent, 
annuallv. 

t/ 

The  learned  chairman  of  Finance  of  the  Senate  seems  to  think  that  in  1870 
we  shall  have  a  population  of  38,000,000.  “And  surely,”  says  he,  “this  may 
be  considered  a  sinking  fund  sufficient  for  a  loan  of  sixteen  millions.”  I  am 
willing  to  be  liberal  on  this  subject,  and  call  it  40,000,000.  The  amount  of 
domestic  exports  would  average  for  each  person  over  $8,000  annually  ;  and  a 
very  moderate  tax  on  such  enormous  exports  of  three  cents  on  a  hundred  dol¬ 
lars  of  the  export  of  1866,  or  $3  upon  $10,000,  would  not  only  pay  oif  the 
paltry  loan  of  $16,000,000,  but  a  debt  of  $100,000,000  in  one  year. 

The  table  as  to  the  increase  of  tonnage  w^ould  show,  if  carried  out,  similar 
extravagant  results,  although  the  ratio  of  increase  is  less,  and  the  number  ot 
vessels,  and  the  amount  of  tonnage  less,  which  would  lead  to  this  disastrous 
result — that  the  quantity  of  our  goods  to  be  exported  would  be  far  greater  than 
the  number  and  tonnage  of  our  vessels  wrould  enable  us  to  transport. 

I  do  not  mean  to  do  the  Secretary  of  the  Treasury  injustice.  He  does  not 
say  that  this  result  to  its  full  extent  will  follow7,  but  he  does  cause  to  be  pre¬ 
pared  these  tables,  duly  certified,  and  comments  upon  them  as  affording  an 
approximation  at  least  to  the  truth,  and  as  furnishing  a  fair  basis  of  calculation 
for  the  future. 

But,  most  unluckily  for  the  Secretary,  wffiile  he  was  yet  writing,  while  his 

eye, 

“  With  fine  frenzy  rolling, ” 

was  kindling  with  the  prospect  of  the  glorious  result  of  his  free-trade  policy, 
the  foundation  of  the  whole  was  sinking  under  him — like  the  milkmaid  in  the 
fable,  wffio  suddenly  dashed  to  the  ground  the  source  of  all  her  wealth,  and  the 
foundation  of  her  schemes  of  future  grandeur.  My  honorable  and  respected 
colleague  in  the  Senate,  (Mr.  Niles,)  in  an  able  speech  on  the  finances  a  few 
days  since,  has  furnished  some  important  facts  on  the  subject  of  the  domestic 
exports  of  the  country.  He  has  showm  in  that  speech,  from  sources  of  infor¬ 
mation  which  he  regarded  as  reliable,  that,  instead  of  any  increase,  there  had 


\ 


been  a  remarkable  decline  in  our  domestic  exports.  His  statement  is  as  fol¬ 
lows: 

“I  have  a  document  here  which  will  show  the  condition  of  our  exports  for  the  last  six  months, 
and  for  a  corresponding  period  last  year.  It  was  received  from  a  commercial  friend  in  New 
York  : 

Statement  of  the  exports  of  Breadstvffs  from  this  country  to  Great  Britain,  from  September  1,  1847,  to 

March  4,  1848. 


/ 
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■“  *  V 

__ 

FLOUR. 

MEAL. 

WHEAT. 

CORN. 

From — 

New  York . . . 

Barrels. 

137,082 

13,554 

1,535 

770 

504 

Barrels. 

30,913 

20,656 

19,639 

1,796 

3,100 

Bushels. 

177,934 

33,195 

Bushels. 

751,170 

322.830 

76,149 

88,478 

77,494 

21,184 

New  Orleans  to  Feb.  26 . . . 

Philadelphia . . . . . . . 

Baltimore . 

4,000 

Boston . 

Other  ports  to  Feb.  26 . 

Total . . . 

153,445 

1,258,876 

76,104 

248,852 

215,139 

1,273,882 

1,337,204 

6,931,640 

The  exports  for  the  same  period  a  year  ago 
were. . . 

Decrease . 

1,105,431 

172,748 

1 

1,058,743 

5,594,436 

“I  have  computed  the  value  of  these  exports  for  each  period  in  New  York,  assuming  for  last 
year’s  prices  $8  50  for  flour,  $2  25  for  wheat,  #5  50  for  meal,  and  $1  12|  for  corn;  and  for  the 
last  period  the  prices  ruling  at  the  present  time.  The  total  value  of  the  exports  for  the  first  pe¬ 
riod  exceeds  $22,000,000,  and  those  of  the  last  period  a  little  more  than  $2,000,000,  showing  a 
difference  of  over  $20,000,000.  The  freights  for  the  first  period  exceed  $3,000,000,  and  for  the 
last  are  less  than  $200,000  :  so  that  the  loss  on  the  freights,  had  it  all  gone  to  American  citizens’ 
exceeds  the  whole  amount  of  the  exports  and  freights  for  the  last  six  months.  The  facts  in  this 
statement  were  taken  from  the  Commercial  Shipping  List,  and  are  presumed  to  be  substantially 
correct. 

“This  astonishing  decline  in  our  exports  does  not  afford  a  very  encouraging  prospect  for  our 
trade  the  coming  year.  The  balance  against  us  the  present  year  will  be  large,  probably  from 
twenty  to  thirty  millions.  It  is  ascertained  to  amount  to  twelve  millions  the  first  quarter.” 

It  thus  appears  that  in  six  months,  in  the  articles  of  wheat,  corn,  flour,  and 
meal,  the  expoitsfell  off  $20,000,000  out  of  $22,000,000,  and  that  the  freights 
on  the  amount  for  the  first  period  was  more  than  the  entire  value  of  the  export 
of  the  last  period.  All  this  was  occurring  at  the  very  time  when  these  absurd 
calculations  were  made  and  presented  to  Congress;  and,  although  the  details 
were  not  known,  the  general  fact  of  the  great  falling  off  of  the  domestic  exports 
was  known  to  every  one;  and  it  seems  to  be  incredible  that  Mr.  Walker, 
whose  position  gave  him  the  best  means  of  knowledge,  should  have  been  igno¬ 
rant  of  the  fact  that,  at  the  very  time  when  he  was  writing  and  sending  in  to 
Congress  these  fallacious  and  deceptive  calculations  of  the  great  increase  of 
our  exports,  those  exports,  instead  of  increasing,  had  fallen  off  in  an  astonish¬ 
ing  degree.  The  fact  was  contradicting  the  theory ,  at  the  very  moment  when 
the  theorist,  almost  necessarily  knowing  the  fact,  was  urging  his  speculations, 
which  were  directly  in  conflict  with  them. 

I  am  greatly  tempted  by  the  ample  materials  furnished  by  the  report  of  the 
Secretary  to  bring  forward  before  a  reflecting  community  the  lucubrations  of 
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the  Secretary,  which,  if  not  so  absurd  as  to  be  ridiculous,  would  have  called 
forth  the  severest  public  censure  for  their  injurious  and  disorganizing  tenden¬ 
cy.  This  is,  however,  aside  from  my  present  purpose;  my  present  object  be¬ 
ing  not  to  assail  Mr.  Walker’s  principles  or  his  estimates,  but  to  point  out  his 
mistakes  upon  his  own  principles,  and  to  show  the  utter  disorder  and  confusion 
existing,  as  might  be  expected,  in  his  Department. 

So  far  from  there  being  only  occasionally  an  error  in  these  statements  of  the 
Treasury  Department,  there  is  scarcely  a  correct  statement  of  any  one  amount 
which  is  given  in  relation  to  these  Treasury  notes.  I  am  rejoiced  that  the 
Committee  on  Public  Expenditures  have  taken  the  matter  in  hand.  I  trust 
that  they  will  not  intermit  their  efforts  until  the  subject  shall  be  thoroughly  in¬ 
vestigated  by  an  actual  examination  of  the  books  in  the  Treasury.  The  officers 
at  the  Treasury  have  given  statements  enough.  No  two  agree,  and  no  one  of 
them  is  entitled  to  the  least  confidence.  If  the  committee  require  the  aid  of  a 
clerk,  the  House  should  at  once  grant  it.  The  question  is  one  of  a  very  serious 
consequence,  and  the  honor,  as  well  as  interest,  of  the  nation,  and  of  the  head 
of  the  Department,  require  that  the  real  facts  in  this  matter  should  be  ascer¬ 
tained  and  laid  before  the  country.  If  this  is  the  state  of  the  Treasury,  what 
an  inducement  is  held  out  for  fraudulent  agents  and  officers  in  all  parts  of  the 
country  to  embezzle  the  funds  of  the  Government.  They  will  naturally  sup¬ 
pose  that  their  small  peculations  will  pass  unnoticed  in  the  confusion  of  the 
finances. 

I  have  had  nothing  to  say  on  the  estimates  of  the  Secretary  as  to  the  accruing 
revenue.  Those  estimates  may  or  may  not  be  correct.  The  whole  is  of  course 
a  matter  of  conjecture.  The  calculations  of  the  most  sagacious  are  frequently 
disappointed,  while  the  most  reckless  person  may  sometimes  guess  right. 
Whenever  the  enormous  errors  of  fact  and  figures  of  the  Secretary’s  own  report 
are  pointed  out,  the  only  answer  is,  that  the  Secretary  has,  at  all  events, 
guessed  right  as  to  the  future  means  of  the  Government. 

If  the  Secretary  of  the  Treasury  makes  a  mistake  of  seven  millions  of  dol¬ 
lars,  in  stating  the  amount  actually  received  into  the  Treasury  during  the  first 
quarter  after  he  has  received  it,  you  are  told  by  his  friends,  that  at  all  events, 
he  can  give  a  capital  guess  what  will  be  received  in  the  next  three  quarters. 
When  another  mistake  of  a  million  and  a  half  is  pointed  out,  it  is  at  first  de¬ 
nied  that  there  is  any  mistake,  and  then  it  is  declared  to  be  of  very  small 
consequence,  and  we  are  given  to  understand  that  the  head  of  the  Department 
is  so  much  occupied  in  conjecturing  about  the  future,  that  he  has  no  time  to 
inform  himself  or  any  one  else  of  its  present  condition. 

It  may  not,  Mr.  Chairman,  be  inappropriate  to  ask  of  those, gentlemen  in 
this  House  who  voted  for  the  Treasury  note  substitute  of  the  minority  of  the 
Committee  of  Ways  and  Means  to  the  war  bill  of  the  majority,  how  it  has 
happened  that  the  friends  of  the  Administration  in  the  Senate  preferred  the 
bill  to  the  substitute — the  loan  to  Treasury  notes?  At  the  instance  of  the  Sec¬ 
retary  of  the  Treasury,  the  honorable  gentlemen  of  the  minority  of  the  Com¬ 
mittee  of  Ways  and  Means  were  exceedingly  earnest  and  impassioned  on  the 
subject. 

It  was,  indeed,  somewhat  difficult  for  my  honorable  friend  from  New  York, 
(Mr.  Nicoll,)  with  all  his  ability  and  ingenuity,  to  show  the  importance  of  a 
substitute  which  (as  the  amount  authorized  to  be  outstanding  under  all  acts 
was  limited  to  $20, 000, 000,  and  the  amount  at  the  time  outstanding  was  $19, 
500,000,)  could  only  authorize  an  issue  at  the  time  of  half  a  million  ot  dollars  in 
Treasury  notes,  and  when  the  only  mode  of  increasing  the  issues  of  Treasury 
notes  was  by  other  notes  being  exchanged  for  stock  of  the  very  character  provid- 
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ed  to  be  issued  under  the  loan  bill.  That  honorable  gentleman  made  the  most 
ingenious  and  plausible  defence  in  his  power;  but  with  most  of  the  friends  of 
the  Administration  in  the  House  of  Representatives,  it  seemed  to  be  enough 
that  the  plan  was  the  project  of  the  great  financier  at  the  head  of  the  Treasu¬ 
ry.  The  majority  in  this  House  were  charged  with  a  design  to  embarrass  the 
Administration  in  carrying  on  this  beautiful  war  with  Mexico.  The  “organ” 
gave  the  pitch,  and  all  the  smaller  instruments  sent  forth  their  discordant 
notes.  Barnburners  and  Hunkers,  the  “  Hards”  and  the  “  Softs,”  the  “  Chi¬ 
valry”  and  “  Wilmot  Proviso  men”  found  one  subject  on  which  all  could  agree, 
and  that  was  the  denunciation  of  the  factious  spirit  of  the  “  Mexican  Whigs,” 
as  the  courteous  editor  of  the  “  Union”  calls  his  political  opponents.  The 
cautious,  able,  and  prudent  chairman  of  the  Committee  of  Ways  and  Means, 
was  considered  as  the  “chief  traitor,”  and  the  confiding  Democrats  in  the 
wilds  of  Maine  and  Iowa,  on  the  Hudson  and  Colombia  rivers,  in  all  quarters 
of  “  our  free  and  happy  country,”  have  been  led  to  look  upon  my  friend  as  a 
“  monster”  of  a  “most  frightful  mien.”  The  indignant  responses  to  the  ap¬ 
peals  in  this  House,  and  unscrupulous  attacks  of  the  official  newspaper,  are 
just  seen  returning  from  the  remote  regions  of  the  country.  They  must  be 
exceedingly  agreeable  to  our  friends  on  the  other  side  of  the  House. 

It  is  a  notorious  fact  that  there  are  but  very  few  gentlemen  in  this  House 
who  have  any  confidence  whatever  in  the  practical  skill  and  wisdom  of  the 
Secretary  of  the  Treasury,  and  yet  he  seems  to  change  them  about  with  the 
utmost  ease.  He  recommends  a  substitute  of  Treasury  notes  for  a  loan,  and 
consents  to  such  restrictions  as  to  render  it  nugatory.  The  venerable  ex¬ 
chairman  of  the  Committee  of  Ways  and  Means,  (Mr.  McKay,)  introduces, 
the  measure  with  due  solemnity;  it  receives  every  Democratic  vote  in  the 
House,  but  is  lost.  When  it  reaches  the  Senate,  the  friends  of  the  Adminis¬ 
tration,  and  Mr.  Walker  himself,  do  not  think  the  loan  bill  so  bad  a  bill  after 
all.  The  measure  of  Treasury  notes,  which  the  Secretary  thought  so  vital, 
he  now  entirely  abandons.  The  Committee  of  Finance  of  the  Senate,  in  ac¬ 
cordance  with  his  views,  as  will  not  be  denied,  report  back  the  very  loan  bill 
which  this  House  had  passed  amid  the  denunciations  of  the  leaders  of  the 
Administration,  and  a.  Democratic  Senate  passes  it  without  a  murmur.  These 
changes,  sir,  come  easier  from  their  frequency.  The  President  has  accustomed 
his  friends  to  these  sudden  and  unexpected  movements,  and  I  must  do  them 
the  credit  to  say  that  they  are  far  more  patient  and  submissive  than  on  some 
former  occasions. 


